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This study explores the effectiveness of value creation story disclosure in integrated reporting by

focusing on two key dimensions: the presence of value creation models and the extent of narrative

disclosure. Using a sample of 15 large-cap companies listed on the Tokyo Stock Exchange Prime
Market, the analysis examines whether these disclosure characteristics are associated with corporate

value, proxied by Tobin’s Q.

The results show that firms presenting explicit value creation models do not necessarily exhibit higher
corporate value. In contrast, some firms without such models provide extensive narrative disclosures

and demonstrate relatively high market valuations. This suggests that visualized models and narrative

explanations may function as alternative, rather than complementary, disclosure strategies.
Overall, the findings indicate that the effectiveness of value creation story disclosure cannot be
assessed solely by the presence of formal models, highlighting the importance of narrative-based

communication in integrated reporting.
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