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Study on the Effectiveness of the Designated Manager System on

Agency Issues
—Local Governments’ Status in Dealing with Them—

YOSHIZAWA Yukio
Graduate Student at the Graduate School of Social and Cultural Studies, Nihon University

Focusing on the use of market mechanisms as a characteristic of New Public Management, I examined
the designated manager system from the perspective of agency issues, using data from the Ministry of
Internal Affairs and Communications. Results revealed that effective prevention measures for agency
problems—monitoring, incentivization, penalties, and risk sharing—varied from one local government
to another local government; however, overall, they were still insufficient.
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