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A Study on Revitalizing Local Industries
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This paper aims to assess the trends in local Japanese industries and examine the alignment of each
community with the industry as well as how the industry secures the required labor force to help
revitalize it. Japan has been transitioning to a depopulating society where both population and local
economies are shrinking. As international specialization has been developing in manufacturing
sectors, it is becoming imperative for local communities to carefully select their own roles among the
value chain, including development and production processes. In the agriculture and fisheries
industries, farming technologies have advanced, enabling these industries to select their locations
among many regions. The distribution industry, however, is finding further growth limited by labor
shortages. This paper assesses these industry trends and finds that establishing comparative advantages
via market-in approaches is critical and that increasing the productivity of growth industries is
effective in attracting supportive workers when communities select industries. In addition, we prove
that promoting dual-location working, by utilizing the government-promoted work style revolution
initiatives promoted by the Government, is also a key because it is difficult to encourage inhabitation
and settlement in every region in Japan.
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