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New Developments in the International Division of Labor and
Regional Economies in the Global Era

SAITO Takashi
Nihon University, Graduate School of Social and Cultural Studies

This study examines the international division of labor based on trading trends to consider strategies
for boosting regional economies based on corporate behavior in small- and medium-sized businesses in
Japan. Small- and medium-sized businesses, while having moved away from following the lead of big
businesses in terms of business models, are facing the market as independent actors since the 2000s and
have grown through increasing the value they add to the market. This is a strategy also used by major
corporations. Simultaneously, the agriculture, forestry, and fishing industries, which tend to operate
only within a regional economy, strive to increase exports, similar to the strategy used by core
industries. This study considers fragmentation theory based on architecture theory to analyze division
of labor in the manufacturing industry and the benefits of such a division. In addition, it considers the
development of strategies for regional economies based on supply chain segmentation and clarifies the
importance of selecting an optimal division of labor for an international network based on the
characteristics of each region to boost the economies of those regions.
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