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Relationships in International Divisions of Labor and Thoughts on a
New Trend in International Trade Theory
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Nihon University, Graduate School of Social and Cultural Studies

The purpose of this study is to consider trends in trade theory and validate developments in
relationships within international divisions of labor, while clarifying the direction of future research.
Beginning in the latter half of the 1990s, trade in intermediate goods has rapidly expanded, and the
international division of labor has become widespread, not only at the inter-state and inter-industry
levels, but down to the corporate level as well, making way for new relationships in divisions of labor.
These may be termed an inter-production process division of labor, wherein firms, supported by more
advanced production technologies and reductions in transportation and telecommunications costs,
segment production processes and roll out inter-regional divisions of labor that extend beyond national
borders. This paper considers the traditional theory of trade, Krugman’s new theory of trade, and
Melitz’ new theory of trade (the firm heterogeneity model). In analyzing how best to tie profit from the
division of labor with regional economic development based on changes to the current structure of
international divisions of labor, this paper clarifies the need for new analytical standpoints that fuse
corporate strategy with the theories of division of labor and accumulation that have been developed to
date.
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