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A Study of Family Corporation under the Corporation Tax Act, and

Family Businesses

—A Study of the Importance of Introducing the View Point of Family Businesses to Family Corporation
under the Tax Revisions —

HASHIMOTO Kosuke
Nihon University, Graduate School of Social and Cultural Studies

In this paper, | analyzed the differences of Family Corporation on the Corporation Tax Act and
Family Businesses in Japan. In the Corporate Tax Act, Family Corporation is clearly defined. On the
other hand, Family Businesses are not defined definitely.

Additionally in the Act, Family Corporation has an original regulation which the non-Family
Corporation doesn’t have, and the Act enforces to clarify a range of the original regulation. On the
other hand, many studies on Family Businesses, although the clarification of definitions hasn’t been
completed, achieved remarkable success. From the business practitioner’s point of view, this paper
proposed that it to be introduced the perspective of family business advantage to business succession
tax system on the Corporation Tax Act. In the previous taxation revising, it was lacked of the
perspective of Family Businesses studies. In the future, however, under the tax system revision that is
not only the business succession tax, but also carrying other institutional tax reforms, the superior
aspects of family businesses would be introduced.
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