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Factors to Promote Regions’ Endogenous Development

KOMORI Masahiko
Nihon University, Graduate School of Social and Cultural Studies

In the process of industrialization, Japan’s local regions, as well as many developing countries,
once induced external firms and factories to create employment; however, such efforts often came to
nothing as private companies escaped searching for further low-cost regions. Now regions are required
to identify their own resources and develop original strategies to promote local industries.

Based on diverse examples of endogenous development in industrial clusters and suburban
communities, the following factors are considered noteworthy. Proximity facilitates knowledge workers’
face-to-face communication, thereby promoting knowledge creation. Locating close to markets (needs)
or universities/research institutions (seeds) turns out to be effective in utilizing knowledge workers’
accumulation. Quality of life attracts knowledge workers to the region and lets them continue their
works and lives there. Ba, as is the case with successful business incubators, functions as a place of
interaction, where diverse businesses are created through new combination. Employment creation and
income increase will boost regions’ tax revenue, which can further improve the regions. If such
self-sustainable cycle functions, regions can attain endogenous development.
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