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Countermeasure on Global Warming

By Emission Trading, Approach from the Economic System

NAGAI Toshimitsu
Nihon University, Graduate School of Social and Cultural Studies

The world is undoubtedly worming. This worming is largely the results of carbon dioxide and other
greenhouse gases (GHG) from human activities including industrial processes, fossil fuel combustion,
and changes in land use, such as deforestation. Our society aware the resources on the earth are limited,
at the same time we are looking for the better life using the limited resources on the earth. Though the
scientific communities found much new knowledge and improve our living standard and life in twenty
century, we are now facing the environmental degradation in 21% centuries. The cabinet meeting of the
Kyoto COP3 conference (the 3'rd Session of the Conference of the Parties to the United Nations
Framework Convention on Climate Change) has held in 1997 at Kyoto Japan, and adopted the “Kyoto
Protocol” with the first-ever globally legal binding power, including target value for reducing GHG such
as carbon dioxide (CO2). The Kyoto Protocol authorized the CO2 emission trade in the world as the
useful scheme to reduce the GHG

GHG emission trading is an economically efficient, market-based instrument that encourages the
transition to a more sustainable economy. “Kyoto Protocol” flexible mechanisms and the European
trading regime, offer the opportunity to capitalize on widely varying emission abatement costs. Kyoto
Protocol makes a strict rule called CDM (Clean Development Mechanism) on emission trading between
develop countries and under developing countries, preventing the rich county buy the emission
alowance from the under developing countries, and dry up the emission allowance in the under
developing countries for her own use.

Kyoto Protocol will become into effect in February 2005, even though George W. Bush, the US
President, declared factual withdrawal from Kyoto Protocol. EU put in place a set of rules for GHG
emission allowance trading system to be effective in 2005. The United Kingdom has already set up the
emission trading market with tax and allowance policy mix as the trial basis. There will be severa
different GHG emission allowance trading system in the future. This paper describes unique characters
of the global warming, and emission allowance trading scheme with environmental levy which are now
under design by many countries.

Kyoto Protocol is the agreement until 2012, and must start the discussion on the policy after 2012 by
the end of 2005. It is not enough to reduce the GHG under the current Kyoto Protocol scheme. This



paper shows additional policy and scheme to reduce the GHG by environmenta levy, set up new
technical standards on GHG emission regulations, including the policy mix among these ideas.
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