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In spite of ongoing economic globalization in recent years, the financial statements, which
represent the annual result of management, are made according to an accounting standard of each
country concerned. At the present, there is little attempt of standardization, and this has given rise to lots
of difficulties. Major companies listed on the Tokyo, New York, and London Exchanges have to make
three financial statements in accordance with standards of the three Exchanges. However, separateness
of standards makes it inevitable that financial results appear different in accordance with the standard
adopted. This has hindered revitalization of the international financial markets, and it is now one of the
main causes of “distrust of accounting.”

This article considers the present situations and problems concerning the New Accounting
Standard: how the International Accounting Standard (referred to as “IAS’ below) is introduced into
Japan, how far the New Accounting Standard is to conform to the IAS, what the introduction of 1AS
means for small-scale and medium-sized companies, and what kind of accounting standard is proper to
these.
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